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While social revolutions “usually commence with the agsvinotion 
Ae of political power by the. vevolutlonary for ‘gaa, in Garmany 

~, the usuel sequence was reversed . Since the Communist Lorega 

in the Russian Sone wore not sustielently gbronm, 28 shown by 

- the elections of 1945, tq claim oxelusiv 6 political PUWAPy af 
-,  ". they concentrated imatead on controlling the industrind ra- 

“  gouraes gid through them coming ts polibical dominarnse. In °, 
thie they were naturally aagis ted Dy the eccuoation power and, 
to some extent, by the supine agcentance of the bourgeote 
parties, epee an ores insurfietent veadistance to Couminist 
eifortse ‘ , 


2B The firat decisive ateg was the resolution of the Anti-~Fasciet | 
“. Bloe| oe the province of Saxony of Jand reform, on 1 September 
1945. & though. the coopsration of the bourpools parties was 
meant bo strike at Pascism.and wilitariem, it acbually aided 
Phases ends. At a professional group mesting of the 

latry ol Beonomy of Lend Saxony-Anhalt on nO February 10 
eas jand. reform was praised by SED fonchlomaries as a ues 
OF depriving capitalist Interasts of pawer and of fulfil, 
the Communs.st Mandfosto . 
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16 October 1978 from. the 


of Central Intelligence to the | . : 


| Archivist of the United States, ; 
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je. Almoat, at the samo ‘time as-Ghe land peform, another measure 
in the Jndustrial field , eithough Lt affected only admin Labra- 
tioa, was really morg revolubionary bsee ee ee witnows 
‘precedent s This was the Nha king aver inka the OxC LUNI ve ; 
actual statutory power of the pees ident onl the province of 
Saxony, i (Hebdrdahma in die aussenli aailiche ta ee ens 

jer ih gangsneus. Lb des Prisitdenten dee Proving Sachsen). Sine 
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“Gt had no legal foundation, belng introduced. through the Division 

—- Of Guarantees of Economy, it had to be given ons later through the. 
Prussian’ Police Administration Law, SNA Order Noe 9, on Starting 
"industries and the state right of necossity. (Staatsnotrecht) . 


>. @,_ . The original measures taken to secure enterprises left ownerless 
“at the capltilation were unobjectionable, in the hands of the 
—“" Gommunist officials Ferschilanat and Schielff, however, and with 
trade union eceoperation, they wers applied as 5 means of wlinmin- 
ating unacceptable (thet is, non~Gommunist) personnel and of 
i, Deinging many Lirws under the direct control of the state, tab 
-orers and lower-schelon plant emp)loyscs ware sometimes namec 
“directors at the suggestion of the trade unions or the head of ; 
7 - “the SED Economic Division, ang trustees vere appointed Yor revsons 
“os. Of personal advantage. Although not exclusively olmed at des~ 
ce -truction. of private ownership, such measures deprived owners 
.of much of thetr orgenizing toner, wiieh was thus transferred to 
Communist circles, Toe trarsfer of propevie to che statutory 
_| power of the Lane president was alst often tac vreliminary to 
- sequestration or expropriation. About she middle of 1947° this 
method was terminated. It had bean recognized by the courts 
only reluctantly. Saxony-Anhalt took the lead in thin pracodure, 
followed by Thuringia. (Sse Attacluuent 4.) . 


_.§,. Another maasurs which had a erashiny, Influence on-the bourgeois 
— * parties originated In. Sanony-Anbait: the order of 17 Dseconber 
1945 on confiseation of property of weinting: and publishing in- 
_, Stallations which had served’ the Nesi party. Forty-seven firms , 
‘ Including all the newspaper printers of the Land, were confis- 

. cated and, if thay owned rotary presses,were turned over to KPD 
and SPD-in the Land, as restitution. Many of thege firms had 

belonsed for ganerations to the sane “amily; the owners were not 

all Nazis and in fact under Nagi law had no iuPluence on the . 
content of the paper. Since LD? and CDU coulda not claim much 
in the way of restitution, they: received practically none of the 

- - .@6nfiscated resourses, whereas KPD war able to claima ler a 
“> amourt.. (See Attachment B for list. of firms expropriated.) a, 
- Only a few, mostly smeller firms, remained in private hands and 
_ about twelve were expropriated for the benelit of the Tand; the 

‘ -° pemainder were combined in a GnoH.set up by SED for their opera 

“  Bhone ne . . . 
6. The advantage to the Communists was enormous, tines Saxony-Anhali. 
/ kad a well-developed printing industry. Both COU and LDP lost 
any opportunity of setting up their own nawsra sor olants for gome 
time, CDU did succeed in cotaining a rotary press and bring ins 
it to Halle, but it could not be pub into opdration even then be~ 
cause of the shortage of syare parts. Times both parties are 
depevident on SED for printing facilities even for theiLp party 
papsra,. SED, on the other hand, obtained so large a printing 
(7 establishment that only part of it sould be used for newapapers, 
sors. and the remainder was devoted to books, art materials, and oecae- - 
“css: 7 tonal publications. In addition to the great propa ganda 
‘advantages, SED thus acquired a source of income which can con~ 
tribute considerably to party funda. An attempt of the cabinet _ 
to provide indemification for writers was defeated by the 
determined opposition of the Communist Advyocate-General Fischel. 


' We. In-addition, SED demanded as restitution the entire real eaia 
_-° “machines, iustallations, tools, and raw materials of the 
a . €8questered AG Otto Naumann and Company in Raguhn in order to. 
 eateblish a paper factory on the property. The corporation for 
. operating the factory (a Gmbi) bad already been formed, and the 
. . resistance of the Ministers of Bconomy and Interior was eventually - 
, ss overcome under party pressure. (Sex Attachmsay C4) oe, 


te ,, 


8. . The vegulation of 22 May 1946 which peymitted Sapropriation of 
the property of associations and cooperatives without tonpensation 
~~ also, offered Communist advantages. ihen, for example, the German 
oo Ldgnite Industry Assosiation was ordered liquidated, ‘the cabinet 
, «) Of Saxony-Anhalt on Ll? ley 1947 Awarded the administration build- 
 dngoof the association to the i Gustrial union.jor mining. The 
| inthe tenn tinea deb he nee perc the Winietry of ‘Labor offices 
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most ‘decisive measure SRR RET, the land reform, the expro- 
ristion of war criminals and ‘the conprehens ive transfer of 
sequestered enterprises tq. the property of the state, based on, 
the order of 50 July 1946; differed in Saxony from other Lands. 


only in’ that no popular dacision waa ootained but the motion was 


‘put toa general assembly and accepted en’ blos under prossure. 


~. Some. resistance was made to the exproprlation process, howoaver, | 


and a right of protest was finally coneeltcd. About 1.400 pro 


‘fests were still unsettled, but their procesaing in che omergency 
-\"gomnilttee of the Landtag was prevented by SHA, anc they were alk 
“fejected without consideration In the Ministry of Interior, 


~Gonsumer's! unions also preased their’ claims to valuable property. 
pray 


n official ol the Sequestration Division refused the demand of 
the sonsumers' coopsrative union for the large. Wollhalle stove~ 
heuse on the grounds that investigation ahowed the property not 
questrapie. He was dofamed in the SED preas, andi the Central 
SOMA Order No. 176, 


a ono series: of expropriations, SO be: sone Luded ‘by the nidéla or 


March 1948, wes intreduced in February, in the "recheck. of 


‘for other purposes... The "recheels"” was not to include the 1400 


“protesting firms which had appealed their sxorupriation orders 


“group of the German Contreal Commission for Sequestration ‘and 
Confiscation, styling ‘themselves tho "“Commisalon for Execution 
and. Investigation of Order No, 124," entered “any plants, and in- 


-spected books and papers and held confidential: conferences with 


story councils; owners were not consulted. ‘Their reports were 


_ On 3 March 1848, the cabinet of. Saxonyranhalt discussed © 


; “According. to statenents ofa participant in the 
of: 180 firms proposed for. expropriation, only 59 were. 


ffected were mostly small or, medium-sized firms which were 

pable of working and about thirty percent of the firms still 

private hands, including some firms which had been expropri-~ 
bed ‘and then returned . 


Comment: This action was étmed at extending the power of 
‘state-owned industries (Industrie-Werke}, in con june tion with 
“SAGs, and thus augmenting Communist: poor. ats effect is a. 


o union. of SED and SMA as operating foreaa. 


’ Proposals for the disposition of real. estate sequestered under 
. Orders No. 124 and 126 were suomitted to Berlin and were con~ 
‘siderei in a conmittee of the Ministry of Labor and Social 
“Welfare. No representatives of the bourgeols. parties were in- 
eluded in the approximately twenty sessions of this group. of 
-the 860. properties for disposal, the majority are to be gur~ - 


 pendered to public corporations; LDP and the. Caritas Union of 


Magdeburg were scheduled for one property each. The remainder, 
- fneluding about fifty pleces of real estate for party purposes, 


was requested by SED. The other parties suffered here too from 


So 
ministering, anc evaluating sequestered pronerty were to be cou- 


ment E 


van inability to claim property as restitution, This disbribu- 
‘tion was secepted by the cabinet and has been, _ dinee the end 
ot October L947, in the hands of) SUA Rear lator. 


After 1 April 1048, the sewviees oceupied An collesting, ad- 


. bined into 4 unified aop apument: and affidinbed to the Winistry 
of Tnterioxy. Within the: aA Hk the: 4 Th Lemon ba fien oo Cus a & asd cy 
appeared to be Increasing, a8 shown by. new conatructions and 
Amprovement of reul estete.: Under Russian pressure (fromm 
Colonel Medyidov}, & selaes arresment was made with the Zeit, ' 
branch of the Maslo coubine »y which the combine acquired the 
-waluable ‘aduinistrative building which fomnerly belonged to a 
lodge. It was also established that SAGs were liable. for texa- 


tion in the same way aS German enterprises. (See Attachment De}, 
However, the SAGs. sth41) receive efits aa higher prices | 
and: subventions, No fixed amo subventions he ve been |‘: 
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doubtful cases." lo written order was issued, but. expropriations 
were based on order Neo. 124, which was clearly intended originally 


resented. mostly to the Minister of Interior and Minister Presi- 


1g, ; 
sonepted, ‘and ten were still under consideration. The enterprises |. 
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